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1. AT THEIR REQUEST, CHARGE ACCOMPANIED MESSRS DYAL AND 
DELAROSA OF lAF FOR MAY 26 CALL ON MINISTER MAURO COSTA COUTO, 
CHIEF OF TECHNICAL COOPERATION DIVISION, ITAMARATY. CHARGE MADE 
IT CLEAR AT OUTSET THAT lAE EUNCTIONS INDEPENDENTLY OF 
DEPARTMENT, AND THAT HE WAS ATTENDING IN OBSERVER STATUS AS 

A SIGN OE IMPORTANCE WE ATTACH TO lAF PROGRAM. ALSO PRESENT 
WERE: GARRY SOARES DE LIMA, COORDINATOR OE TECHNICAL COOPERATION 
SUBIN, AND ADALNIO SENNA GANEM OF OUTO'S OFFICE. 

2. COUTO BEGAN BY STATING HE RECOGNIZED VALUABLE ROLE lAE 
COULD PLAY IN BRAZIL IN ASSISTING "SMALL PEOPLE", BUT THAT 
A FEW "BAD PROJECTS" HAD CAUSED PROBLEMS FOR GOB. PURPOSE 
OF MEETING, HE SAID,WOULD BE TO AGREE ON, EOR PRESENTATION 
TO FOREIGN MINISTER, A BASIS FOR CONTINUING lAF ACTIVITY 

IN BRAZIL. HE PROPOSED THE FOLLOWING PROCEDURE TO PERMIT GOB 
TO KEEP TRACK OF lAF PROGRAM AND ENSURE ITS COMPATIBILITY TO 
GOB POLICIES: (1) WHEN A PROJECT IS EIRST SUGGESTED, lAF WILL 
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COMMUNICATE THE PROPOSAL TO GOB; (2) AFTER AN INITIAL GREEN LIGHT 
BRAZILIAN ENTITY INVOLVED WILL GET IN TOUCH WITH SUBIN IN PLANNING 
SECRETARIAT AND WORK UP DETAILED PROJECT, WHICH WILL BE SUBMITTED 
TO FOREIGN MINISTRY FOR APPROVAL AFTER SUBIN CLEARANCE. BRAZILIAN 
EMBASSY WASHINGTON WILL THEN INFORM lAF OF FINAL APPROVAL. 

COUTO SAID THE INSTITUTION OF SUCH A PROCEDURE IS THE ONLY 
WAY TO OVERCOME THE PROBLEMS GOB HAS HAD WITH lAF PROGRAM. 
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3. COUTO AGREED THAT THOSE PENDING PROJECTS WHICH REQUIRE ONLY 
EUNDING EOR EINAL AUDIT COULD PROCEED, BUT SAID OTHERS 

WOULD HAVE TO BE TREATED AS NEW PROPOSALS AND EOLLOW AEOREMENTIONED 
PROCEDURE. EOUR PROJECTS HAVE ALREADY BEEN PROCESSED IN THIS 
MANNER, IN FACT, WITH TWO ALREADY APPROVED AND TWO PENDING. 

4. COUTO CITED SEVERAL PENDING PROJECTS WHICH HE SAID FRANKLY 
WOULD BE UNLIKELY TO RECEIVE APPROVAL; ON INVOLVING "ANTI-GOB" 

SAO PAULO RESEARCH GROUP CEB RAP, ANOTHER ENTAILING STUDY 

OE "PRISONERS" BY COMMISSION EOR JUSTICE AND PEACE, A THIRD 
WHICH MENTIONS "SOCIAL CHANGE" AS AN OBJECTIVE, AND A FOURTH 
CALLING FOR A CRITICAL STUDY OF GOB MINIMUM WAGE POLICY. 

5. COUTO ASKED EOR lAE'S WRITTEN AGREEMENT TO THIS PROCEDURE. 

6. DYAI.L SAID lAE WOULD CONEORM WITH THE ABOVE EOR TIME BEING 
TO GET STALLED PROJECTS GOING AGAIN, BUT THAT EORMAL APPROVAL 
WOULD REQUIRE ACTION BY HIS BOARD OE DIRECTORS. HE NOTED THAT 
REQUIREMENT EOR PRIOR CLEARANCE IS SOMETHING lAE HAS GENERALLY 
AVOIDED IN PAST. 

7. DYAI.L RETURNING TO WASHINGTON IMMEDIATELY AND WILL PRESENT 
EULL REPORT TO ARA. 

JOHNSON 
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NOTE BY OC/T: TELEGRAM DELAYED IN TRANSMISSION. 
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